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Single Family Housing Guaranteed Loan Program Purpose

• The SFHGLP is designed to provide low- and moderate-income households the 

opportunity to own adequate, modest, decent, safe, and sanitary dwellings and 

related facilities for their own residential use in rural areas. 

• The program offers eligible applicants the opportunity to acquire, build, rehabilitate, 

improve, or relocate a dwelling in rural areas.

• The program provides loan guarantees to approved lenders for loans made to eligible 

applicants. 

• Similar to the FHA Insurance program and VA loan guarantee program



Guaranteed Loan Program Applicant Benefits 

• 100% financing of appraisal value, no down payment

• Alternative credit allowable

• No Asset/Reserve Requirements

• No cap on purchase price

• Low fees – 1% financing fee, .35 Annual

• No Rate Restrictions

• No CLTV limits

• Purchase, New Construction, and Refinance

• Single Close Construction Program

• Not limited to First Time Home Buyers

• No Set Acreage Limits

• Escrow for Repairs

• Seller concessions to 6%



Guaranteed Loan Program Lender Benefits 

• 90% Loan Note Guarantee

• Earn Community Reinvestment Act (CRA) credits

• USDA loan are sought after securities in the 
secondary market and receive the best investor 
pricing due to low prepayment rate  ~7% (FHA 36%, 
VA 66%)



SFHGLP Comparison Chart

USDA FHA VA **
Fannie Mae 

Home Ready*

Fannie Mae 

Conventional97%

Freddie Mac 

Home Possible*
Freddie Mac Home One

Purchase Price
$200,000 $200,000 $200,000 $200,000 $200,000 $200,000 $200,000

Interest Rate 3.75% 3.75% 3.75% 4% 4.25%** 4% 4%

Downpayment
0 3.5%

($7,000)

0 3%

($6,000)

3%

($6,000)

3%

($6,000)

3%

($6,000)

Upfront Guarantee Fee/ 

UFMIP/Guaranty Fee

$2,020.20

(1%)

$3,377.50

(1.75% in ‘20)

$4,600

(0-3.3% varying by 

eligibility. Utilized 2.3 as 

a more common rate)

Total Base Loan
$202,020.20 $196,377.50 $204,600 $194,000 $194,000 $194,000 $194,000

Monthly Annual Fee/MI
$58.92

(.35%)

$139.10

(.85%)

-0- $158.43

(.98%)

$158.43

(.98%)

$158.43

(.98%)

$195.61

(1.21%)

Out of Pocket $0 $7,000 $0 $6,000 $6,000 $6,000 $6,000

TOTAL P & I $1023.39 $1076.63 $976.79 $1084.62 $1112.79 $1084.62 $1,121.80

FTHB req no no no no yes no* yes

Notes:

Affordable lending programs may allow eligible gift and/or grant programs for the payment of upfront guarantee fees and down payment requirements.

Monthly mortgage insurance is represented with borrower paid monthly insurance (BPMI).   Mortgage insurance rates are based on industry rates in September 2020 for required coverage 

for credit scores of 680 – 699.

Minimum credit scores may apply for some programs

* Restricted to Low-Income applicants; ** Usually requires approx. ¼% higher rate for this program. 

** Generally only available to Veterans



Program Eligibility
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Eligibility Requirements
Determination of Applicant Eligibility

üProperty located in an 

eligible rural area

üTotal Household Income 

Within Program Limits -

115% of MHI



Single Family Housing Guaranteed Loan Program 
Property Eligibility

Online: Property Eligibility

http://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do

http://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do


https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.d
o

Single Family Housing Guaranteed Loan Program 
Property Eligibility

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do


Single Family Housing Guaranteed Loan Program 

Maximum Income Limits

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do

https://eligibility.sc.egov.usda.gov/eligibility/welcomeAction.do


Single Family Housing Guaranteed Loan Program 

MAXIMUM INCOME LIMITS 

Both USDA RD programs have Maximum Income Limits for household size:

GRH (Moderate is max):
The more rural counties (GRH):



Acquiring a Site and Dwelling

• Existing (Stick built and manufactured thru pilot)

• New Construction (End-loan or Single-Close Construction)

• Land Trusts and Leaseholds

Reasonable and Customary Expenses

• Associated with the purchase of a dwelling such as closing 

costs

Repairs and Rehabilitation

• In combination with a purchase

Refinance 

• Current RD Direct or GRH loans only

Single Family Housing Guaranteed Loan Program  

Eligible Loan Purposes



• Must be typical for the area

- Evidenced by appraisal and 

comps

• Predominately residential in use, 

character, and design

• Must NOT be designed or utilized 

principally for income producing 

purposes or contain income 

producing land

Single Family Housing Guaranteed Loan Program 
Property Types 



GUS: Guaranteed Underwriting System
Accept

Accept with Full Documentation

Refer

Refer with Caution

Lender = Underwriter   GUS makes recommendations

Single Family Housing Guaranteed Loan Program



LENDER APPROVAL CRITERIA [7 CFR 3555.52]

A. Approval from Another Recognized Source

Acceptable documentation includes a copy of the official letter or other verifiable communication from an acceptable 

secondary market organization or other Federal government agency showing that the lender is approved for 

participation by that entity.

Acceptable secondary market organizations, Federal government and state agencies include:

Ø State Housing Finance Agency (SFHA)

Ø Department of Housing and Urban Development (HUD)- Federal Housing Administration (FHA)

Ø Government National Mortgage Association (Ginnie Mae)

Ø Department of Veterans Affairs (VA)

Ø Fannie Mae

Ø Freddie Mac



LENDER APPROVAL CRITERIA [7 CFR 3555.52]

B. Approval by Demonstrated Ability

A lender that does not meet the conditions of Paragraph 3.2.A, and who has not previously participated 

as an approved lender in the SFHGLP, may seek approval by demonstrating its ability to originate and/or 

service sound loans.

Demonstrated Ability - The lender must have a proven ability to originate, underwrite, and/or service 

single-family mortgage loans and must have a staff with adequate knowledge and expertise in these 

areas. Expert knowledge and experience in residential mortgage lending may be demonstrated through 

the following documentation:

• A summary of residential mortgage lending activity

• Written criteria that outline the policies and procedures the lender typically follows when originating, 

underwriting, and closing residential mortgage loans

• Evidence that the lender has an experienced loan underwriter on staff



Federal Oversight
A lender that is a federally regulated depository institution may be considered for participation in 

the SFHGLP. The lender must provide an official letter or other verifiable communications from the 

oversight authority that indicates the lender’s ability to process, underwrite and service single-

family residential mortgage loans. The documentation must confirm that Federal oversight is being 

provided by one of the following Federal oversight entities:

• The Federal Reserve System.

• The Office of the Comptroller of the Currency (OCC).

• The Federal Deposit Insurance Corporation (FDIC).

• The National Credit Union Administration (NCUA).

• The Federal Housing Finance Board regulating lenders within the Federal Home Loan Bank 

(FHLB) system.

LENDER APPROVAL CRITERIA [7 CFR 3555.52]



Experience with a USDA Program or Farm Credit System
A Farm Credit System (FCS) institution or lender participating in certain other USDA programs is 

eligible to participate in the SFHGLP if it can also demonstrate experience in underwriting and 

servicing single-family residential mortgage lending. Lenders meeting these criteria include:

• An FCS lender with direct lending authority; or

• A lender participating in other Rural Housing Service, Rural Business-Cooperative 

Development Service, Rural Utilities Service, or Farm Service Agency guaranteed loan 

programs that have an active lender agreement.

LENDER APPROVAL CRITERIA [7 CFR 3555.52]



Attachment 3-A   Lender Approval Checklist

LENDER APPROVAL PROCESS – Handbook Chapter 3



Attachment 3-A   Lender Approval Checklist

LENDER APPROVAL PROCESS – Handbook Chapter 3



Attachment 3-A   Lender Approval Checklist

LENDER APPROVAL PROCESS – Handbook Chapter 3



Single Family Housing Guaranteed Loan Program 

TOOLS & RESOURCES



Single Family Housing Guaranteed Loan Program 
GovDelivery

www.rd.usda.gov/programs-services/lenders/usda-linc-training-resource-library

http://www.rd.usda.gov/programs-services/lenders/usda-linc-training-resource-library


Single Family Housing Guaranteed Loan Program 
GovDelivery

www.rd.usda.gov/programs-services/lenders/usda-linc-training-resource-library

http://www.rd.usda.gov/programs-services/lenders/usda-linc-training-resource-library


Single Family Housing Guaranteed Loan Program 
SFH Guaranteed Lender Page 

https://www.rd.usda.gov/page/sfh-guaranteed-lender



Single Family Housing Guaranteed Loan Program 
SFH Guaranteed Contacts



Sfhgld.lenderpartner@usda.gov

David Corwin, Deputy Director LPA
David.Corwin@usda.gov

mailto:Sfhgld.lenderpartner@usda.gov
mailto:David.Corwin@usda.gov

